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*Order a new Agrico centre pivot
with an Advanced control panel and get your
Internet control subscription FREE for the 
first 24 months.

Advanced panel
with internet control

 FREE!*

More than 100 years’ serviceContact details:  Alfred Andrag | c: +27 82 824 1214
t: +27 21 950 4111 | f: +27 21 950 4208 | alfred.andrag@agrico.co.za

Aliwal North | Bellville | Bethlehem | Bloemfontein | Brits | Caledon | Ceres | Christiana | Cradock | De Doorns | Douglas | Ermelo | George | Hartswater | Humansdorp 
Kakamas | Kimberley | Kokstad | Kroonstad | Lichtenburg | Lusaka | Mkushi | Nelspruit | Nigel | Nylstroom | Pietermaritzburg | Piketberg | Rawsonville | Tzaneen
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Sales and Service with branches across Southern Africa:
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Editorial Comment

Political will to spur agriculture growth

 arly this year, we made a call for 
 government to revive and invest 
 more in agriculture, to help curb 
the threatening food insecurity.

With advent of COVID-19, more calls 
have been made for improved agriculture 
sector.

Now government has launched a statis-
tical operation aiming to collect data for 
a realistic evaluation of agriculture, this is 

E
Andrew Maramwidze (Editor)

another stride in the right direction.

The data collection is a critical tool that 
all the stakeholders in the farming sector 
should use to make informed decision 
and help the country fight potential loom-
ing food insecurity.

Remember, we have emphasized that 
sustainable agriculture is both an eco-
nomic driver and a shield to food security, 
while the local economy will get a boost 
from a well oiled agriculture value chain, 
creating jobs and realising more income, 
our silos will remain filled to the bream.

With data easily available informed deci-
sions to grow agriculture and ignite oth-
er supporting businesses like selling of 
mechanised farming equipment.

The statistics also provides an opportu-
nity for a well organised agriculture value 
chain, with a barrel of opportunities.

Let all the stakeholders in agriculture rally 
behind government and improve the sec-
tor, and help feed the nation and grow the 
economy.

President Filipe Nyusi has stressed that 
his government intends to end hunger by 
2025 and reduce chronic malnutrition to 
10 percent in the country.

He is optimistic that the statistics will help 
the nation make more informed decisions 
with concrete data, for private invest-
ments and public policies of good gover-
nance.

With so much political will to make things 
work in the agriculture sector, hope is on 
the horizon for a more sustainable agri-
culture industry with potential to grow, the 
country’s food production.

Remember to send your comments, in-
quiries and letters to drewmara@gmail.
com

Enjoy the read!

Every drop is precious 

KSB has been providing pumps and valves for more than 60 years to the farming community 
and other industries in South Africa and Sub-Saharan Africa.

Our pumps and valves help farmers to get the water where it is needed. Whatever the 
agricultural application, KSB - the right partner for you  

>Our technology. Your success.
Pumps• Valves· Service 

KSB Pumps and Valves (Pty) Ltd 
H/0 • Tel: +27 11 876 5600, email: info-za@ksb.com • www.ksb.com/ksb-za

Your B·BBEE Level 1 Partner 
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China to help eradicate millipedes

Cabo Verdean Agriculture and Environment Minister Gilberto 
Silva has revealed that China will join in an international endeav-
our to eradicate millipedes infesting farms on the northern Cabo 
Verdean island of Santo Antão.

Silva said China and the United Nations Food and Agriculture 
Organization will take part in an effort by experts to help Cabo 
Verde find ways to counter the pest.

Since 1984 the infestation of Santo Antão by millipedes that 
feed on plants, tubers, and roots has prevented the abundance 
of produce grown there from being sold anywhere other than on 
the nearby island of São Vicente.

Drought effects spread across the country 

Poor households have been dependent on market purchases 
for food and continue engaging in coping strategies indicative 
of crisis, including reducing the quantity and frequency of meals, 
as drought impacts continue to unravel across the country. 

According to Relief Web the worst-affected households migrate 
to major trade corridors for better casual work opportunities, 
including charcoal burning and selling. 

However increased competition and below-average demand are 
limiting income and reducing household purchasing power. 

The UN agency says in Cabo Delgado, crisis outcomes con-
tinue in conflict-affected and surrounding areas as households 
and IDPs lose access to their typical livelihood activities. And 
many areas recovering from 2019’s Cyclone Idai continue to 
face stressed outcomes.

High rainfall to boost agriculture

International forecasts indicate that average cumulative 2020/21 
rainfall is most likely across most FEWS NET-monitored coun-
tries in Southern Africa, though above-average rainfall is expect-
ed in northern Malawi and Mozambique.

While this is positive for the 2020/21 agricultural season, there 
is an increased likelihood of flooding, particularly in low-lying, 
flood-prone areas of Mozambique, Zimbabwe and Malawi. Ad-
ditionally, there is an increased risk of tropical cyclones.

The previous high-rainfall seasons were also associated with in-
creased incidences of crop and livestock pests and diseases, 
affecting prospects of improved production, especially for poor 
households with limited financial capacity for control measures. 
Yet agriculture is generally expected to perform better than pre-
vious years.

Mozambique on hunger spotlight

New report by two United Nations agencies warned Friday of 
a heightened risk of famine in three conflict-torn African states 
and Yemen, and a high hunger risk in 16 more.

The Food and Agriculture Organization (FAO) and World Food 
Programme (WFP) warned that a “toxic combination of conflict, 
economic decline, climate extremes and the COVID-19 pan-
demic ... is driving people further into the emergency phase of 
food insecurity”.

The 16 states at high risk of rising levels of acute hunger, accord-
ing to the the agencies are Venezuela, Haiti, Ethiopia, Somalia, 
Cameroon, Central African Republic, Mali, Niger, Sierra Leone, 
Democratic Republic of Congo (DRC), Mozambique, Zimbabwe, 
Sudan, Lebanon, Syria and Afghanistan.

Peasants not using fertiliser

Nacala port and railway have guaranteed to provide 600 wag-
ons and associated locomotives to transport Malawi’s fertilis-
er imports of 80,000 tonnes over the next three months, Rádio 
Moçambique reported on 30 October. 

Malawi has 2/3 the population of Mozambique, yet it is import-
ing through Mozambique three times as much fertiliser as Mo-
zambique uses. 

In Malawi, more than half of small farmers use subsidised fer-
tiliser; in Mozambique the figure is a tiny four percent. Therefore 
Malawian smallholders have double the maize productivity (2 t/
ha) as Mozambicans (under 1 t/ha).

Peasants do not use fertiliser in Mozambique because it is too 
expensive and the price at which they sell their maize does not 
cover the cost of the fertiliser - in contrast to Malawi and Zim-
babwe.

Timorese grain depot completion on track

Construction of a grain depot and processing facility in Baucau, 
in northeastern Timor Leste is expected to complete before year 
end.

The Chinese Embassy in Dili said the contractor has done 70 
percent of the work.

Meanwhile the Chinese Ambassador to Timor-Leste, Xiao Ji-
anguo has expressed eagerness of China to increase Sino-Ti-
morese cooperation in farming and building infrastructure.

News Briefs
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Agric data collection to spur productivity
 resident Filipe Nyusi recently 
 launched a statistical operation 
 aiming to collect data for a real-
istic evaluation of agriculture.

In addition, the data will be use for plan-
ning and effective implementation of stra-
tegic policies for the development of the 
agricultural sector in the country.

The scheme dubbed: ‘Integrated Agrarian 
Survey (IAI) 2020’, will be the first of its 
kind to provide statistical information at 
the district level to support local planning 
process in agricultural sector.

According to the President reliable statis-
tics will help us to make more informed 
decisions with concrete data, for private 
investments and public policies of good 
governance.

He said the IAI will allow the country to 
update the production and productivity 
indicators of the main crops at national 
level and will also take into account the 
dimension of productive plots per house-
hold and average income per family.

P The president stressed that his govern-
ment intends to end hunger by 2025 and 
reduce chronic malnutrition to 10 percent 
in the country.

Leaders and technicians of the Ministry of 
Agriculture and Rural Development and 
the National Institute of Statistics were 
also urged to conduct the survey in a 
transparent and professional way, to give 
greater reliability to the results.

The survey, Nyusi stressed, should be 
undertaken in accordance with good in-
ternational practices, taking into account 
the planning norms and principles that are 
specific to the statistics sector.

The challenges that the survey brigades 
will face “should not constitute insupera-
ble obstacles”, he said. 
“We call on you to work with dedication 
and commitment, facing the constraints 
with realism and as opportunities to de-
velop more skills”.

He urged the brigades to behave in a dis-
ciplined and organised way and to show 

respect for the rural producers.

Nyusi warned them not to tamper with the 
data. “Avoid the falsification of data”, he 
said, “since that is a crime punishable by 
law”.

The Ministry and the INE, he said, should 
conduct the survey in the most transpar-
ent and professional manner possible, so 
as to confer greater legitimacy to the re-
sults.

The survey will cover 140 districts, and 
preliminary results are expected by 
mid-December. 
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General News

25 African agriculture entrepreneurs reach 
AfDB’s $120k competition By TOM JACKSON 

 wenty-five young African 
 agripreneurs have advanced to 
 the final round of the African De-
velopment Bank’s AgriPitch competition, 
stepping closer to a share of US$120,000 
in seed funding prizes, training and other 
benefits.

AgriPitch organisers received more than 
2,500 applications and evaluated 605 
proposals from 30 countries under the 
theme of ‘Driving Sustainable Nutrition 
and Gender Inclusivity in Africa’s Agri-
Food Systems: Youth Agripreneurs Seize 
the Decade.’

The final round offers young entrepre-
neurs in Africa’s agricultural sector the 
opportunity to pitch their agribusiness 
proposals online to a panel of experts and 
investors who will select the winners.

The finalists are from 12 African nations, 
and all aged under 35.They were selected 
under the competition’s startup, mature 
business and women-empowered busi-
ness categories.

Those selected in the startup category are 
Agripoa (Tanzania), Bringo Fresh (Ugan-
da), Digifarms Africa (Cameroon), Farm 

T Kiosk (Uganda), Farmspeak Technology 
(Nigeria), One Kiosk (Nigeria), Premium 
Hortus (Benin), Releaf (Nigeria), Solar 
Freeze (Kenya), and Tropic Coffee Com-
pany (Rwanda).

The mature business finalists are Agwen-
da Investments (Malawi), Bee Happy En-
terprises (Kenya), Carl Group (Rwanda), 
Dasfarm (Ghana), Foodlocker (Nigeria), 
Herdy (Kenya), Lentera (Kenya), Lono (Ivo-
ry Coast), Stawi Foods (Kenya), and Tilaa 
(Ghana), while the women-empowered 
business  finalists are AquaFarms Africa 
(Guinea), Baby Grubz (Nigeria), Farmz2U 
(Nigeria), INVXT Agro Investimentos (Mo-
zambique), and Mhogo Foods (Kenya).

Finalists are now enrolled in the AYAF/
AgriPitch online training platform, a two-
week business development bootcamp, 
before pitching at the winners’ ceremony 
on November 16 and 17.

“It is encouraging to see that almost 62 
per cent of all AgriPitch 2020 applicants 
self-described as being women-led busi-
nesses or having women make up at least 
50 per cent of their management,” said 
Wambui Gichuri, the AfDB’s acting vice 
president for agriculture, human and so-

cial development.

“Word is spreading that AgriPitch is the 
competition where all qualified agri-
preneurs can get the training and support 
to grow their businesses.”
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AfCFTA to catalyse untapped opportunity in 
agricultural sector By LOUIS VAN RAVESTEYN* 

 he African Continental Free-
 Trade Area (AfCFTA) could 
 accelerate the development of 
sub-Saharan Africa’s agricultural sec-
tor and help the continent to become 
self-sufficient in food production.

The trading bloc, which is set to become 
operational in January 2021, will signifi-
cantly increase intra-African trade over 
time as it dismantles barriers to trade 
– including import tariffs and non-tariff 
barriers such as customs delays, restric-
tive licensing processes, and certification 
challenges.

The World Bank said in a recent report 
that 60 percent of African countries are 
likely to see increased agricultural em-
ployment by 2035 thanks to AfCFTA, and 
wages for unskilled workers are expected 
to grow faster in these nations.

While some countries will gravitate to-
wards other sectors in which they have 
competitive advantages – North African 
states will shift more towards manufac-
turing and services – many in sub-Saha-
ran Africa are well placed to become food 
production hubs thanks in part to favour-
able climates.

The World Bank estimates that by 2035, 
agriculture will account for more than 50 
percent of total employment in several 
East African countries, including Kenya, 
Ethiopia, Uganda, Tanzania and Mada-
gascar.

And by that time, intra-African trade in 
agriculture will likely be 49 percent higher 
than today, according to the study.

Africa’s abundance of uncultivated arable 
land, together with favourable climatic 
conditions in several countries and un-
derutilised fresh-water resources, gives 
the continent significant headroom to 
produce more for regional and interna-
tional export markets.

Those countries that adopt the latest tech-
nologies and develop strategies to remain 
competitive in the global marketplace will 
fare best. To compete over the long term, 
producers and governments need to plan 
and adopt strategies that are associated 
with characteristics of more mature mar-
kets to stay ahead of the curve.

T Further, any increases in output should 
be demand-driven. Products should be 
well researched and diversified, and pro-
duction should be viable in terms of ex-
port-parity pricing.

As countries establish themselves as ma-
jor agricultural producers, there is an op-
portunity to share best practices across 
the continent. This includes the adoption 
of appropriate production systems, the 
development of infrastructure that sup-
ports agribusinesses, and the implemen-
tation of policies that spur investments in 
the sector.

Some countries are relatively well ad-
vanced when it comes to the adoption of 
technology and climate-smart practices, 
and this has lifted output, lowered costs, 
and ensured that product quality is con-
sistent.

Several African nations have focused 
more on value-addition and processing, 
and this has contributed to import sub-
stitution and greater exports, returns and 
employment. Other African countries can 
greatly benefit from replicating these best 
practises.

To promote the sector’s growth, au-
thorities can consider interventions that 
stimulate innovation and the adoption of 
technology, such as tax incentives. There 
should also be a focus on preventing ille-
gal trade and dumping in local markets, 
and on developing policies that improve 
investor confidence and reduce the cost 
of funding.

Transparent market information systems, 
healthy competition, capacity-building 
programmes, and investments in trans-
port and storage infrastructure would 
also go a long way towards the sector’s 
development.

According to the International Food Policy 
Research Institute, African policymakers 
should focus on harmonising trade regu-
lation across the continent, with an em-
phasis not only on import duty reductions 
but also on addressing the costly non-tar-
iff barriers that suffocate trade, including 
logistical challenges. In fact, it found that 
non-tariff barriers can be more damaging 
than tariffs. The institute says it is crucial 
that policymakers, investors, and busi-
nesses prioritise ‘culturally appropriate, 

nutrient-dense foods’ to promote health-
ier lifestyles. Stakeholders should also 
coordinate efforts to integrate informally 
traded goods into formal markets by re-
moving barriers for producers and supply 
intermediaries.

The banking sector will also have a sig-
nificant role to play as an enabler of 
cross-border agricultural trade. Standard 
Bank Group, with its footprint across 20 
African markets, sees AfCFTA as a signif-
icant opportunity for clients, the agricul-
tural sector in general, and the continent. 
To play its part, the bank will leverage 
its expertise in agribusiness, provide cli-
ent-centric solutions for the agriculture 
value chain, and facilitate trade through 
platforms like Trade Club, as well as its 
foreign exchange and trade finance solu-
tions.
 
We believe that there are untapped op-
portunities in terms of both intra- and 
extra-African exports. For the global mar-
ket, there is scope to become a leading 
supplier of agricultural products such as 
vanilla, cocoa and avocados, thanks to 
strong demand elsewhere. Asia and the 
European Union will continue to drive 
global demand for African food products.

The products with the most export poten-
tial for other African countries include sea-
food, sugar, black tea, maize and maize 
seeds, palm oil, vegetables, onions, pota-
toes, margarine, sunflower seeds and oil, 
fertilisers, fruits, rice, sorghum, sesame 
seeds, pulses, vanilla and other spices, 
and poultry products.

Sub-Saharan Africa’s growing popula-
tion, which is increasingly urbanising, 
will drive long-term demand for consum-
er products including foods. As a result, 
the growing agricultural sector will likely 
satisfy regional demand first, meaning 
it will take some time for Africa to be-
come the ‘breadbasket’ of the world. The 
COVID-19 crisis, which severely disrupt-
ed global supply chains, has highlighted 
the importance of local production and 
self-sufficiency. AfCFTA may well acceler-
ate the shift in that direction.

*By Louis van Ravesteyn, pan-Africa 
Head of Agribusiness, Personal and 
Business Banking, Standard Bank 
Group (Stanbic Bank Botswana parent)

General News
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Starke Ayres seed now available in Komatipoort

 tarke Ayres is the foremost 
 African specialist and global 
 supplier of premium vegetable, 
flower, lawn and turf grass seed varieties for 
commercial and home garden planting. With 
over 140 years of experience, we remain com-
mitted to continuous growth, innovation, and 
superior customer service. Starke Ayres has a 
significant marketing and distribution network, 
extending from our headquarters in Johannes-
burg, South Africa, to more than 60 countries 
around the world. 

Founded in 1877, Starke Ayres is an expert 
vegetable, flower, and lawn seed provider. We 
specialise in breeding our own seed varieties 
and source only the best available stock from 
our international suppliers. With our headquar-
ters in Johannesburg, South Africa, we are the 
leading vegetable seed supplier in Africa and 
preferred international supplier of premium va-
rieties of seed to the professional grower.

At Starke Ayres, our business focuses strongly 
on after-sales service, assisting farmers to suc-
cessfully grow products that can be taken to 
market. In order to do so, we use a network of 
in-house sales representatives and reputable 
agents worldwide. Demand for our quality seed 

S has led to the establishment of Starke Ayres in 
Kenya, Namibia, and Zambia.

Our commitment to quality has resulted in our 
Quality Assurance Laboratory being accredited 
by the International Seed Testing Association 
(ISTA). Our accredited laboratories have prov-
en their technical competence in carrying out 
seed testing in accordance with the ISTA Rules 
and operate an effective quality management 
system. As a Member Laboratory, Starke Ayres 
is authorized to issue ISTA Orange Internation-
al Certificates. Starke Ayres’ strategic focus is 
on the development of vegetable seed varieties 
that meet and exceed growers’ current vegeta-
ble production needs.

We focus on broadening our genetic base and 
product range to provide the new genetics that 
the market requires.

We endeavour to anticipate future needs 
through strategic alliances with various groups, 
including direct interaction with commercial 
vegetable growers, processors, and vegeta-
ble buyers. Our dedicated breeders, research 
scientists and vegetable researchers located at 
our various research facilities, guarantee that 
our capabilities and research focus areas con-

tinue to expand. While our applied breeding is 
concentrated at our 6 South African research 
stations, Starke Ayres has breeder trial sites 
further north in Africa, as well as in USA, Ar-
gentina, Brazil, Hungary, and New Zealand. 
Disease-resistance and tolerance to abiotic 
stresses are important objectives in all Starke 
Ayres programmes. As a result, many of its 
current commercial vegetable seed variet-
ies are characterized by their uncomplicated 
growability.

Starke Ayres does not research, produce or 
procure any form of Genetically Modified Or-
ganism (GMO) products. In South Africa, all our 
seed is regulated by the Genetically Modified 
Organisms Act of 1997 (GMO Act) and its sub-
sidiary legislation. The GMO Act places exten-
sive restrictions on the research, production, 
and marketing of GMOs.

Guaranteed Quality:

• HIGH GERMINATION
• TRUE TO TYPE
• DISEASE FREE
• SEALED AIRTIGHT 
   TO PRESERVE 
   QUALITY

Starke Ayres seed now available in Komatipoort
19 Rissik St, Komatipoort - Mascor

QUALITY GUARANTEED VEGETABLE SEEDQUALITY GUARANTEED VEGETABLE SEED

ONION
RED CREOLE

CARROT
KURODA

TOMATO
STAR 9062 F1 HYBRID

TOMATO
STAR 9068 F1 HYBRID

CABBAGE
TRONCHUDA

CABBAGE
STAR 3317 F1 HYBRID

ENQUIRIES:  MIMMY.PHAK ATHI@STARKEAYRES.COM •       +27 72 898 0549 •  W W W.STARKEAYRES.COM

On Monday the 3rd of August Starke Ayres opened a new Depot in the Mascor Building in Komatipoort. Only a few kilo-
metres away from the Mozambique and South Africa Border post. This will give the Agroshops and Farmers much easier 
access to Vegetable seeds.
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Grow with 
Gundle API 
for a secure 
future

www.gundleapi.co.za

rudi@gundleapi .co.za

DAM LINING

GUNMULCH

NETWRAP

SILAGE

FROST COVERS

Engineerd for proven quality and cost effective 
solutions in the agricultural, industrial, mining, 
leisure and waste disposal sectors.

South Africa’s most technically advanced plastic 
mulch ensures optimal growth and improved yields.

Round bale netwrap is manufactured from high quality 
raw material, using advanced technological processes.

Long lasting SILEX has greater puncture and tear 
resistance and maintains an effective air/rain-tight 
seal and ensures less damage to the silage.

RYDEK reduces frost damage. It is formulated for
short season applications where crops require
protection for one season only.

OTHER PRODUCTS

• Packaging
• Cucumber shrink
• Fumigation sheeting
• Brick covers
• Pond liners
• Pool covers
• Planting bags
• Ground covers

• Truck liners
• Damp and 

waterproof sheeting 
for construction 
applications

• Roofi ng undertile
• WeedStop 

spunwoven

Gundle plastic 
materials are 
manufactured 
for African 
conditions

Agrarian communities’ insurance absorption 
low
 ollard Insurance has bemoaned 
 the low levels of insurance 
 awareness and literacy in agrari-
an communities.

The company said no preventive action 
in agriculture is taken to face the risk of 
adverse weather events. 

“In order to get buy-in from end-bene-
ficiaries, there is an urgent need for tai-
lor-made sensitization sessions among 
farmers on financial education as well 
as training programs on agricultural risks 
and resilience,” said

Currently Hollard Mozambique is in the 
process of finalizing a new storybook for 
education campaigns leveraging African 
traditional folklore stories (Ngano / kar-
ingana wa karingana) to help understand 
climate risks and use insurance policies 
properly.

During the COVID-19, Hollard Mozam-
bique has operationalised a COVID-19 
Committee as part of Business Continuity 

H Planning to implement appropriate risk 
control procedures. 

With the advent of travel restrictions, the 
insurer supplements limited face-to-face 
trainings with community radio to com-
municate with farmers.  

Hollard says the pandemic, however, has 
increased the insurer’s appetite for the 
agriculture line of business as a portfolio 
diversification strategy as well as a social 
impact goal to serve low-income custom-
ers; they estimate to launch a new prod-
uct covering livestock in November 2021. 

In addition, because satellite technology 
is used to remote sense covered farms, 
fieldwork is reduced compared with oth-
er insurance products that require on-site 
risk assessment and loss verification. 

“The company is now investing in creat-
ing a robust digital infrastructure including 
digital enrollment by working with sever-
al services and platform providers. “The 
goal is to digitalize high-resolution data in 

a dynamic database and enable real-time 
risk assessment at the individual plot, vil-
lage cluster, and portfolio levels. Improved 
data collection and risk monitoring are ex-
pected to help innovate insurance offer-
ings to increase client value,”

Meanwhile Hollard Mozambique is taking 
concrete steps to develop and deploy 
end-to-end technology solutions in the 
entire insurance process from enrollment 
to claims settlement as a future-oriented, 
cost-effective way to serve farmers.

To date cumulatively, Hollard insurance 
managed to develop and deliver risk solu-
tions against drought and excess rain for 
approx. 17,000 farmers, reaching out to 
close to 85,000 end-beneficiaries with in-
surance coverage.
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Outbreaks of the red locust a concern - Correia 
 ver 20 million US dollars is 
 needed to fight migratory locust 
 threatening food security on the 
Southern African Development Commu-
nity (SADC) bloc.

 The SADC ministers responsible for ag-
riculture and food security have urged all 
member-states to raise funds to finance 
acts of surveillance and control of this in-
sect pest.

Agriculture Minister, Celso Correia re-
vealed that since May, the migratory lo-
cust has been reported in eight SADC 
countries.

The countries currently heavily affected 
are Angola, Botswana, Namibia, Zambia 
and Zimbabwe.

O  “In Mozambique, the plains of Buzi (in 
the central province of Sofala) and of 
Lake Chiuta (in the northern province of 
Niassa) are among the seven recognized 
zones for outbreaks of the red locust in 
Africa”, Correia said.

The growing number of critical areas and 
the spread of locust outbreaks is a mat-
ter of concern, he continued, since the 
insects present a threat to irrigated crops 
and to the coming planting season, with 
the potential to worsen an already precar-
ious food security situation in the region.

Correia praised the southern African re-
gional office of the UN Food and Agri-
culture Organisation (FAO) and the Inter-
national Locust Control Organisation for 
Central and Southern Africa for providing 

technical and financial support to the 
member states to confront the problem.

SADC Executive Secretary Stergomena 
Tax has warned that the spread of the 
locusts in the region is a now a serious 
threat to southern African agriculture, and 
demands an urgent response.

“The resources available are not ade-
quate to contain the outbreak”, she said. 

According to a SADC report on food se-
curity this year, about 44.8 million people 
in the region are suffering from food inse-
curity, and that number could rise to 51.3 
million people. The combined impact of 
the Covid-19 pandemic and the locust 
plague can only worsen the situation.

Authorities bank on agric for employment 
creation 
    ith approximately 30 million
    people living from subsistence 
    farming and informal activities, 
government has set eyes on agriculture 
for employment creation.

Adriano Maleiane, the economy and fi-
nance minister recently announced that 
the executive’s employment strategy for 
2021 included distributing 620 self-em-
ployment kits for agriculture and other 
trades.

“The government plans to continue its 
efforts to create more jobs, estimating 
around 252,000 new jobs in 2021     ,” said 
Adriano Maleiane. 

W Mozambique’s economy and finance min-
ister presentation of the proposals of the 
Economic and Social Plan (PES) and the 
2021 State Budget.

In the first half of the year, the govern-
ment cut the employment target for this 
year from an initial projection of 600,000 
to 181,340, attributing the revision to the 
impact of COVID-19.

The World Bank recently announced that 
Mozambique had lost 120,000 jobs this 
year. Meanwhile government announced 
in parliament the target of creating 
252,000 new jobs in 2021.

The local economy is primarily an agricul-

tural supported, with more than 75 per-
cent of the population engaged in rain-
fall-dependent farming, the majority of 
whom are smallholder farmers.

While agriculture contributes to 25 per-
cent of the country’s GDP, due to the 
country’s unique location and geography, 
it is subject to various climate risks such 
as drought in the southern part of the 
country, cyclones in the coastal areas and 
flooding during the rainy reason. 

However most of the smallholder pro-
ducers have been perilously unprotected 
against climate change-induced crop fail-
ures. 
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How COVID-19 could strengthen 
agribusiness in Africa By Louis van Ravesteyn*

 s supply chains around the world 
 are disrupted and the demand 
 for certain types of food drops 
in the wake of the COVID-19 outbreak, 
questions have begun to emerge about 
Africa and its ability to ensure food secu-
rity for its citizens.
 
While parts of the continent have faced 
recent food production challenges due to 
droughts, floods and swarms of locusts, 
Africa continues to have enough staple 
food to feed the majority of its citizens 
thanks to local farming and imports from 
other parts of the world. 

However, the outbreak of COVID-19 has 
highlighted the need for the continent 
to concentrate its efforts on becoming 
self-sufficient when it comes to the pro-
duction of certain food like wheat, maize 
rice and proteins, as well as value-addi-
tion and processing of raw materials. 
 
More formalized or efficient value chains 
in other parts of the world mean that 
countries in Africa will continue to import 
certain food but, thanks to the current 
global outlook, there is an opportuni-
ty for Africa to refocus and benefit from 
the competitive advantages that exist on 
the continent – arable land, affordable la-
bour, good rainfall in parts and available 
fresh-water mass.
 
When it comes to the potential for driv-
ing growth in Africa, especially across 
sub-Saharan Africa, agriculture remains 
the sector with the most potential. The 
sector employs 70 percent of the conti-
nent’s population and contributes about 
23 percent to GDP.
 
Many would agree that Africa has not 
realised its full potential with regards to 
farming and that the advent of COVID-19 
has emphasised the need to explore ways 
to become self-sufficient in this area.
 
One of the ways of doing this is embrac-
ing intra-Africa trade in the agribusiness 
space. COVID-19 has already ignited 
conversations about de-globalisation as 
major trade routes were temporarily cut 
off because of lockdowns around the 
world, or bottlenecks which occurred in 
the value chain. 
 
Agriculture and food production are es-

A sential services but have not escaped 
the consequences of shutting down 
economies and disruptions in global 
supply chains. These disruptions, when 
approached differently, present an oppor-
tune time to start discussions about re-
gionalisation of agribusiness in Africa. 
 
The current reality is that many countries 
in Africa are over reliant on imports from 
the East or West to meet their food needs. 
Two-thirds of African countries are net im-
porters of food. Intra-Africa trade provides 
the opportunity to reduce this reliance on 
food from outside the continent and ignite 
more employment opportunities across 
the food value chain.
 
If we can move crops efficiently between 
countries, build partnerships, and bro-
ker effective trade deals it would be a 
significant step on the road to self-reli-
ance. Imagine being able to move crops 
between Nigeria, the biggest producer 
of yams and cassavas, and Kenya or be-
tween South Africa and Uganda, one of 
the biggest tea and coffee producers in 
the world, seamlessly. 
 
This kind of approach, coupled with 
moves to develop infrastructure that fa-
cilitates cross-border trade under the 
African Continental Free Trade Agree-
ment (AfCFTA), could create exponential 
growth in intra-Africa trade over the next 
few years.
 
It is important to remember that global 
trade in the form of exports remains crit-
ical. Exports provide African countries 
with foreign exchange to invest in the 
infrastructure that will be needed to be-
come self-sufficient. Infrastructure that 
will help countries convert raw crops into 
final food products for consumption, as 
well as exports.
 
One also cannot ignore the growing role 
of technology in Africa’s agricultural sec-
tor. According to the African Development 
Bank, there are currently more than 350 
agritech companies operating on the 
continent and COVID-19 has accelerated 
digital adoption across sectors, not just 
farming.  In Africa, 70-80% of produce is 
produced by smallholders – the majori-
ty of whom are subsistence farmers. All 
these farmers own a mobile phone and 
can potentially contribute to the agribusi-

ness value chain by becoming out grow-
ers who sell into the milling and process-
ing companies, and to exporters.
 
The new buzzword in digitization is “plat-
forms”. By leveraging off the “network ef-
fect”, the objective is to bring the whole 
food value chain together to ensure the 
easy flow of inputs and produce across 
the value chain while seamlessly  en-
abling payments and collections, as well 
as access to knowledge and democratiz-
ing data.
 
Sub-Saharan Africa is the ideal play-
ground for this technology based on the 
complexities around smallholder produc-
ers, the lack of infrastructure and markets. 
It is here, where Standard Bank’s One-
Farm proof of concept platform, could 
unlock the potential of the value chain 
from farm to fork.  This platform aims to 
bring together a network of digitised solu-
tions that could unlock the ability of all our 
clients – from input suppliers to offtakers 
and corporates who facilitate the trade 
– and ultimately improve the quality and 
quantity of agricultural output across the 
continent. For agribusiness to grow farm-
ers and everyone else in the value chain 
must embrace these technologies which 
improve crop yields, lower costs, create 
efficiencies and bring them closer to the 
end consumer.
 
Governments and regulators are tak-
ing stock of global shifts that have been 
brought about by Covid-19. They are 
seeing a moderation from pure reliance 
on globalisation and a shift towards de-
globalisation in respect of food security. 
COVID-19 has also cast a harsh light on 
many countries’ over reliance on food 
imports and the challenges during a pan-
demic. All of these factors point to the 
need to examine how Africa reimagines 
agribusiness and the opportunities it 
presents.
 
As we continue to navigate the pandem-
ic, Africa has been presented with an op-
portunity to strengthen regional relations 
in agribusiness and finally start down the 
road to self-sufficiency when it comes to 
food security.
 
*Louis van Ravesteyn is Head Agri Busi-
ness Pan Africa - Personal and Business 
Banking at Standard Bank Group
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IFAD, AFD sign €300million loan to support 
small-scale farmers
 FD has collaborated with IFAD 
 on various activities, including 
 strengthening agricultural and 
weather risk management, co-financing 
projects in Cuba and Angola and building 
the capacities of African farmers’ organi-
zations.

In an effort to tackle the devastating im-
pact of climate change on rural hunger 
and poverty, the French development 
agency, Agence Française de Dévelope-
ment (AFD), today signed a €300 million 
loan to the UN’s International Fund for 
Agricultural Development (IFAD) to help 
small-scale farmers in high-risk countries 
build their resilience to shocks and in-
crease their productivity.

“If we want a world without hunger and 
poverty we have to focus our attention 
on the most vulnerable places where the 
poorest people live – and this is in rural 
areas,” said Gilbert F. Houngbo, Presi-

A dent of IFAD, the UN agency dedicated to 
eradicating rural poverty and hunger.

“This loan demonstrates France’s strong 
commitment to investing in rural people, 
as well as the role of IFAD in assembling 
development finance to fight climate 
change in line with the Paris Agreement.”

Estimates show that climate change could 
push 100 million people into poverty by 
2030, with those working in agriculture 
suffering most. This is likely to result in 
more hungry people. Almost 690 million 
people went hungry in 2019 – up by near-
ly 60 million compared to five years ago. 

COVID-19 could increase that number by 
an additional 135 million by the end of this 
year, with poverty expected to increase 
for the first time in decades.

This sovereign loan from AFD aims to 
reverse these trends. The funds will be 

used to help rural small-scale farmers to 
increase their productivity, better manage 
scarce natural resources, access new 
markets and financial services, and build 
their resilience to a changing climate.

As these farmers grow 50 percent of glob-
al food calories, these investments have 
a significant impact on the world’s food 
supplies.

AFD has collaborated with IFAD on vari-
ous activities, including strengthening ag-
ricultural and weather risk management, 
co-financing projects in Cuba and Ango-
la and building the capacities of African 
farmers’ organizations.

AFD has contributed UD$ 292 million to 
IFAD since the creation of the Fund and 
previously provided it with a loan of €200 
million. 
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SAFEGUARDING FOOD PROSPERITY

Rand Agri, a bulk grain and supply chain trader, safeguards food prosperity in Southern Africa by 
connecting farmers and processors. Our services reach across the grain supply chain. It includes:

Rand Agri - the vital connection between farm and plate.
 
Contact us today for your grain trading and supply chain needs.
 
+27 (0) 13 243 1166  
info@randagri.co.za
www.randagri.co.za

Trading farm-raised crops such as soybean, wheat, sunflower, GMO/non-GMO white and yellow 
maize, sorghum, sugar beans, and dry beans.
Logistics including sourcing, storage, export and delivery of grains directly to customers’ doorsteps.
Milling, processing and selling of white and yellow maize meal, yellow maize grits, starch and super 
fine maize meal.
Process and supply animal feed by-products such as hominy chop, wheat bran, molasses, agricultural 
lime as well as soybean, cotton and sunflower oilcakes.

Price and risk management by our experienced brokers.

Rand Agri - 185x135mm-10mm bleed.indd   1 12/10/2020   11:43:51 AM

Economic growth and increased grain demand
 he COVID-19 pandemic and 
 on-going droughts took its toll 
 on Mozambique, hampering the 
steady year-on-year growth that peaked 
in February, sending the GDP tumbling in 
Q2.  

Focus Economics panelists expect Mo-
zambique’s GDP to grow by 2,8% in 2021 
and 5,5% in 2022. However, the outlook 
remains clouded by the country’s hefty 
external debt load and fragile public fi-
nances.

Mozambique’s continued population 
growth is expected to reach 31,20 million 
by the end of 2020, and 32,90 million by 
2022, according to econometric models 
by Trading Economics.

“The predicted population and GDP 
growth are both indicators that the dis-
posable income of higher-earning house-
holds can be expected to increase, giving 
more buying power that will lead to an in-
crease in demand for grain (staple food) 
for food security,” says Christoph Grey, 
Director Rand Agri. 

Unfortunately, it does not hold true for a 

T

larger part of the population’s lower in-
come households in rural and remote 
areas. According to the latest FEWS-
net Mozambique Food Security Outlook 
(August 2020), high food assistance will 
most probably be required up to May 
2021 since the lean season starts from 
February and continues until May 2021. 
Food gaps will persist but gradually de-
crease as green foods become available 
in mid-March, and the harvest begins in 
April 2021. 

“Food security will however improve 
across the board with the onset of the 
harvests in April when many households 
will start harvesting their own produce 
and will rely less on market purchases,” 
stated Grey.

Rand Agri is a leading grain trader 
in Southern Africa.  We buy, sell and 
transport grains across borders. Visit 
www.randagri.co.za to find out more.
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Companies & Markets

AGCO reports total sales up 18.4% in Q3

 GCO, a worldwide manufacturer 
 and distributor of agricultural 
 equipment and solutions, report-
ed its results for the third quarter ended 
Sept. 30, 2020. Net sales for the third 
quarter were approximately $2.5 billion, 
an increase of approximately 18.4 percent 
compared to the third quarter of 2019. 

A

Excluding unfavorable currency trans-
lation impacts of approximately 1.6 per-
cent, net sales in the third quarter of 2020 
increased approximately 20 percent com-
pared to the third quarter of 2019.

“Harvests are progressing ahead of 
schedule in the northern hemisphere and 
global crop production is on track for a re-
cord year despite the ongoing COVID-19 
pandemic,” said Martin Richenhagen, 
AGCO’s Chairman, president and chief 
executive officer. 

The fleet age for large equipment remains 
extended as replacement demand contin-
ues to be deferred in the North American 
market. Industry retail sales in Western 
Europe decreased in the first nine months 
of 2020 due primarily to COVID-19 related 
production constraints.
 
Market demand was weakest in the Unit-
ed Kingdom, France and Spain, and was 

partially offset by growth in Germany 
which has benefited from tax incentives 
during 2020. The negative impact of low-
er wheat harvests across most of West-
ern Europe was mostly offset by stron-
ger grain export demand and supportive 
wheat prices. 

European dairy and livestock fundamen-
tals have stabilized after weakening earli-
er in the year. South America industry re-
tail tractor sales increased during the first 
nine months of 2020, with growth in Brazil 
and Argentina partially offset by weak-
er demand in the smaller South America 
markets. 

Strong crop productions in Brazil and Ar-
gentina, as well as favorable exchange 
rates are supporting positive economics. 
“Farmers are replacing their aged fleet 
following years of soft demand due to 
economic weakness and challenging po-
litical environments.”

Farmvest launches growspaces
 outh African and Zimbabwe-
 based Agricultural Investment 
 Firm has announced today that 
they will be expanding into Zambia by 
launching Growspaces its Urban Farming 
initiative that aims to set up and run pro-
fessional urban farms in Zambia.

In light of recent global events caused by 
the coronavirus that has caused major 
disruptions in the local and Global Food 
Supply chains, Farmvest has taken up 
the initiative to help meet the growing 
demands of fresh produce by the urban 
population and the goal is to have profes-
sionally run urban farms close to all major 
cities in the next few years, this will help 
also reduce demand on rural farmers to 
focus on more lucrative cash crops
 
According to the WHO because of the 
fast-growing urban Populations a lot 
of people living in cities are not able to 
access Fresh, Healthy, and Organic pro-
duce. There is a growing number of cases 
of diseases related to bad diet and eating 
foods with too many chemicals and Pes-
ticides.
 
“We aim to only grow organic food using 
Biofertilizers and natural nutrients at our 
urban farms, the big focus is on healthy, 
affordable, and natural produce. We will 
be contracting growing Produce on be-

S half of individuals, retailers, and restau-
rants and we will also have secure allot-
ment spaces available for people to come 
and grow their own food. 

“In light of recent global events, there is 
now a greater emphasis for people to liv-
ing and maintaining a healthy lifestyle. A 
lot of diseases are caused by poor diets.  
We want to bring affordable and healthy 
food to the masses and by launching the 
urban farms we believe that that’s the 
first Step” – Michael Matope Founder of 
Farmvest.
 
Farmvest is planning on launching the 
first Growspaces Urban Farm in Lusaka 
on the 1st June 2020 and has already se-
cured the land some 20km from the CBD. 

Inline with Farmvest model they have 
opened up the possibility for people to 
become investment partners and have 
already received significant amounts of 
interest from people who are looking to 
invest
 
Farmvest is finalizing the process of reg-
istration with relevant authorities in Zam-
bia, they are also in talks to secure further 
sites in Major cities throughout the coun-
try and hope to help shape the future of 
urban farming in Zambia
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Insight & Analysis

Why food security matters now more than ever
 he global food security 
 challenge is straightforward: 
 by 2050, the world must feed 
two billion more people, an increase of 
a quarter from today’s global population. 
The demand for food will be 56 percent 
greater than it was in 2010.

The United Nations has set ending hun-
ger, achieving food security and improved 
nutrition, and promoting sustainable ag-
riculture as the second of its 17 Sustain-
able Development Goals (SDGs) for the 
year 2030.

“With 10 years to go until 2030, the world 
is off-track to achieve the SDG targets for 
hunger and malnutrition,” says the latest 
report from the UN’s Food and Agriculture 
Organization. 

“After decades of long decline, the num-
ber of people suffering from hunger has 
been slowly increasing since 2014.”

So what needs to be done to achieve 
the SDG target? 

The solution will involve addressing a 
whole host of issues, from gender parity 
and ageing demographics, to skills devel-
opment and global warming. Agriculture 
will need to become more productive and 
greener.

These will be among the issues under dis-
cussion at the World Economic Forum’s 
virtual event ‘Bold Actions for Food as a 
Force for Good’ from 23-24 November 
2020.

Why is food security such a major glob-
al challenge?

T The obvious reason is that everybody 
needs food. But the complexity of deliv-
ering sufficient food to a national popula-
tion and to the whole world’s population 
shows why food security is such a priority 
for all countries, whether developing or 
developed.

In short, this is a global challenge be-
cause it’s not just about food and feeding 
people, but also about practically all as-
pects of an economy and society.

What causes it?

1. Population growth – this varies con-
siderably across countries. Sub-Saharan 
Africa is expected to double its popula-
tion from one to two billion by 2050. Pop-
ulations in the developing world are also 
becoming increasingly urbanized, with 
2.5 billion additional urban residents pro-
jected in Africa and Asia.

2. Changing tastes – not only is the pop-
ulation growing, but its diet is changing, 
too. As people become more affluent 
they start eating food that is richer in 
processed foods, meat and dairy. But to 
produce more meat means growing more 
grain.

3. Climate change – currently, 40 percent 
of the world’s landmass is arid, and ris-
ing temperatures will turn yet more of it 
into desert. At current rates, the amount 
of food we’re growing today will feed only 
half of the population by 2050.

4. Water scarcity – 28 percent of agricul-
ture lies in water-stressed regions. It takes 
roughly 1,827 litres of water to produce a 
kilogramme of wheat, and the number of 

people facing water shortages could dou-
ble by 2050.

5. Troubled farmers – fewer people are 
choosing farming as an occupation. 
Meanwhile, global food prices are rising, 
arable land continues to be lost to ur-
ban sprawl and soil is being degraded by 
over-farming.

Agriculture accounts for 18 percent of the 
economy’s output and 41 percent of its 
workforce. India is the second biggest 
producer of fruits and vegetables in the 
world. Yet according to the Food and Ag-
riculture Organization (FAO) of the United 
Nations, some 189 million Indians are 
undernourished, the largest number of 
hungry people in any single country. An 
estimated 14 percent of the population of 
India is too malnourished to lead a normal 
life.

Global nutrition report government busi-
ness civil society action address malnutri-
tion injustice health systems 

Addressing the problem of hunger and 
malnourishment in an economy such as 
India’s requires improvements in the pro-
ductivity of the agriculture sector, particu-
larly smallholder farms. Rural and farming 
communities typically experience a higher 
incidence of poverty and hunger.

Globally, the sector accounts for 30 per-
cent of greenhouse gas emissions and 70 
percent of freshwater withdrawals so at-
tention has to be paid to energy and water 
use in farming. Waste is also a problem, 
with an estimated one-third of food con-
sumption, some 1.3 billion tonnes, lost.
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